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1. BEGIN UNCLASSIEIED. GOK MOVING EORWARD IN REORGANI- 
ZING OIL INDUSTRY. GOVERNMENT SEEMS TO BE NEARING DE- 
CISION TO ESTABLISH UMBRELLA COMPANY WHICH WOULD HAVE 
GENERAL SUPERVISORY AUTHORITY OVER KUWAIT OIL COMPANY 
(KOC), KUWAIT NATIONAL PETROLEUM COMPANY (KNPC), AND 
PETROIXEMICALS INDUSTRIES COMPANY (PIC). ACCORDING TO 
PRESS REPORTS, ABDUL RAZZAK MULLA HUSSEIN WILL BE THE 
CHAIRMAN OE THE NEW COMPANY AND THE CHAIRMEN OE KOC, 
KNPC, AND PIC WOULD BE MEMBERS OE THE BOARD. HOWEVER, 
ABD AL-BAQI NOURI, THE PIC CHAIRMAN HAS TENDERED HIS 
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DISSATISFACTION IN THE OIL COMMUNITY HERE REGARDING THE 
CHOICE OE HUSSEIN AS CHAIRMAN OE THE NEW COMPANY. 

END UNCLASSIEIED. 

2. BEGIN CONEIDENTIAL. COMMENT: AS NOTED IN REEAIR, OUR 
ANNUAL REVIEW OE PETROLEUM DEVELOPMENTS, REORGANIZATION 
OE THE OIL INDUSTRY HAS BEEN A MAJOR PREOCCUPATION OP 

THE GOK OVER THE LAST YEAR OR SO. FOR SOME TIME NOW 
OIL MINISTER KAZEMI HAS BEEN INDICATING THAT A NATIONAL 
OIL COMPANY WITH BROAD INDUSTRY-WIDE RESPONSIBILITIES 
WOULD BE ESTABLISHED, AND IT HAS BEEN GENERALLY ASSUMED 
THAT HE WOULD PLACE HIMSELP IN A POSITION TO EXERCISE 
HIS OWN AUTHORITY OVER THAT COMPANY AND THROUGH IT OVER 
THE OIL INDUSTRY IN GENERAL. 

3. WE HAD EXPECTED THAT KAZEMI WOULD NAME HIMSELP AS 
CHAIRMAN. IN NOMINATING HUSSEIN, KAZEMI HAS APPARENTLY 
DECIDED TO AVOID TAKING THIS TEP. HUSSEIN IS THE ASSIS- 
TANT UNDERSECRETARY POR TECHNICAL APPAIRS AND CHIEF 
PETROLEUM ENGINEER AT THE MINISTRY OF OIL. HE IS VERY 
HIGHLY REGARDED BY THE OIL COMMUNITY IN KUWAIT, AND IN 
THAT SENSE HIS SELECTION AS CHAIRMAN IS BOTH LOGICAL AND 
WELCOME. ON THE OTHER HAND, SOME KUWAITIS WILL CONSIDER 
HIM TO BE KAZEMI'S MAN AND THEY WILL CONSIDER THIS DEVELOP- 
MENT TO BE ANOTHER BID BY KAZEMI TO EXTEND HIS POWER OVER 
KUWAIT'S OIL INDUSTRY. 

4. INEVITABLY THIS WILL RESULT IN A CERTAIN BACKLASH 
AGAINST KAZEMI, AND IT REMAINS TO BE SEEN WHETHER 
NOURI'S RESIGNATION AND THE QUIBBLING IN THE PRESS ARE 
ISOLATED INCIDENTS OR WHETHER THEY WILL LEAD TO A 
CHALLENGE OP KAZEMI'S GROWING POWER. GIVEN HUSSEIN'S 
REPUTATION AND THE NEED TO IMPROVE THE ORGANIZATION OF 
THE OIL INDUSTRY IN KUWAIT AND TO OPERATE IT ON SOUND 
COMMERCIAL PRINCIPLES, WE ANTICIPATE THAT KAZEMI WILL 
SUCCEED. 
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